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Tue Spec«aTor, established in 1868, is a 
weekly journal devoted to promoting the best 
mterests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Me.ico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 

Tue SPECTATOR has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 
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Arthur L. J. Smith, Pres, Robert W. Blake, Sec’y. 
135 Witt1aM Street, New York. 
Telephone, John 231, John 232. 
WESTERN DEPARTMENT, Insurance Exchange, 
175 W. Jackson Boulevard, Chicago, Ill. Telephone, 
Wabash 531. 





[All persons residing in America who may desire 
to purchase publications issued by Charles & Edwin 
Layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that well-known firm, all orders for their publica- 
tions are filled through this company.] 

Copyright, 1918, by The Spectator Company, New 
York. 
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ISSOURI has long been an unsat- 
isfactory State for the fire in- 
surance companies. They have been 
troubled there by obnoxious laws of dif- 
ferent varieties, and, in addition, have 
lost a good deal of money in the State. 
One would think that it ought to be 
sufficient for companies to lose much 
money yearly through their operations 
in the State without further embarrass- 
ing them by unnecessary and unduly re- 
strictive laws in other respects. For a 
number of years past the loss ratio in 
Missouri has indicated a considerable 
underwriting loss on the fire business of 
stock companies in the aggregate, the 
loss ratios having been approximately as 
follows: 1909, 59.3 per cent; 1910, 60 
per cent; 1911, 76.5 per cent, and in 
1912 the ratio is believed to have been 
about 71 per cent. As-with an average 
loss ratio of, say, 55 per cent, the com- 
panies can make little, if any, under- 
writing profit, it is clear that the Mis- 
souri loss ratios above mentioned have 
caused them losses measured by the 
Volume of business done. Exceptionally 


heavy losses in the last two years were 
mainly brought about by the require- 
ments of the law concerning rating and 
tating schedules, which has now been 


‘able clause from the bill. 
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repealed. Unprofitable as it has proved 
to the insurance companies, it was evi- 
dently equally unsatisfactory to the con- 
stituents of the members of the legisla- 
ture. Now, however, the legislature has 
gone to the other extreme, and after re- 
pealing a law specifically authorizing co- 
operation in the making of rates has 
enacted an anti-compact law forbidding 
any co-operation under heavy penalty, 
and making a violation of the law by 
any company official or agent a felony, 
and thus an extraditable offense. Under 
said severe requirements the fire under- 
writers fail to see how they can con- 
duct business in the State of Missouri, 
and have practically all decided to with- 
draw their companies from active busi- 
ness in that State. When the members 
of the legislature begin to hear from 


their constituents who cannot obtain fire — 


insurance, and are, therefore, unable to 
secure their usual lines of credit, thus 
seriously handicapping the business of 
the State, it may be borne in upon them 
that there is such a thing as going too 
far in their unwise regulation of a 
legitimate business. 


HE life insurance companies of the 
country are considerably exer- 
cised, and warrantedly so, over the pro- 
posed income tax on corporations. As 
the bill has been presented to the Con- 
gress it provides that all life insurance 
companies operating on the mutual plan 
shall be taxed one per cent on their 
net income. What the total collections 
will amount to it is impossible to fore- 
cast; but in any event it is an unjust 
tax, inasmuch as the policyholders are 
already mulcted by the several States 
by taxes averaging nearly two per cent 
of their premiums. The companies have 
called upon their policyholders to pro- 
test vigorously to their Representatives 
and Senators concerning the gross in- 
equity of this tax, which affects the 
provident and relieves the improvident. 
In another part of this issue of THE 
SPECTATOR will be found extracts from 
statements made by various company 
officials concerning this tax, and it is 
to be hoped that Congress will be pre- 
vailed upon to eliminate the objection- 
A. scientific 
system of taxation seems an impossibil- 
ity here; but the contrast between the 
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proposed income tax and the English 
law, which makes allowance for the de- 
duction of a certain amount paid as life 
insurance premiums from income, is so 
great that one is inclined to wonder if 
the experience of other countries in 
the way of taxing has ever been studied 
by our lawmakers. 





NE of the tedious tasks—and most 
expensive—imposed upon the in- 
surance companies by the requirements 
of the annual statement blank for the 
several State Insurance Departments is 
the compilation and printing of the 
schedule listing all the real estate mort- 
gages held. In the case of those life 
insurance companies whose assets are 
largely invested in this class of se- 
curities the schedule occupies many 
pages, eleven by nineteen inches in size, 
and costs annually thousands of dollars 
to prepare and print. As near as can 
be judged, this is a great waste of pol- 
icyholders’ money, for there is not a 
single Insurance Department in the 
country which incorporates the schedule 
in its annual report, and it is doubtful if 
the supervising officials even examine 
the schedule. It is proposed now to do 
away with the necessity of printing this 
bulky schedule every year, and at the 
meeting of the National Convention of 
Insurance Commissioners at Chicago last 
week a modified form of schedule was 
submitted, which, it is hoped, will be 
considered by the committee on blanks 
at its meeting in May and recommended 
for adoption. On another page of this 
issue a summary of the proposed form 
is given, together with the explanation 
which accompanied it. As no useful 
purpose is served by the present form, 
and inasmuch as the Departments can 
only verify the mortgages held by di- 
rect investigation at the companies’ 
offices, which they do when making a 
periodical examination, it would seem 
that the mortgage schedule can well be 
skeletonized. 


HOSE who are interested in the 
minimization of the fire losses of 

the country—and every citizen should 
be—are rather worried over a_ recent 
order emanating from the Post Office 
Department requiring mail boxes, when 
painted in future, to be painted red. 
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The fear is that they may be too easily 
mistaken for fire alarm boxes, and that 
persons wishing to send in fire alarms 
may lose valuable time in running to 
mail boxes instead of fire alarm signal 


boxes. The consequences which may 
follow such an order were probably not 
given due consideration in this connec- 
tion, and it is to be hoped that the or- 
der referred to will be promptly re- 
scinded. Red has come to be recognized 
throughout the country as the color 
commonly used in connection with fire 
alarm signals, and in the interest of the 
safety of communities having fire alarm 
systems any plan which may tend to 
confuse citizens seeking to send in fire 
alarms should be carefully avoided. 


NEW YORK SURVEYS 

Gets Four Months for Arson.—Samuel 
Gold, a tailor, of 66 East 118th street, New 
York, has been sentenced to four months in 
the penitentiary on a charge of arson. He 
pleaded guilty some time ago to arson in the 
third degree, it being alleged that he paid 
“Izzy the Painter” to set fire to his apartment 
on June 20, 1912. 

A New Story.—One of the latest stories of 
William street is of a country agent who was 
unaware of the new location of the Liverpool 
and London and Globe office, and hunted the 
old number to find his friends in vain. This 
was a case of the man who could run and read 
both but failed to read as he ran. The new 
office of the Liverpool and London and Globe 
is very plainly advertised by signs and indica- 
tors, and, by the way, has been found very 
agreeable quarters. 

Legalize Underwriting Associations.—It 
is known that several States, including New 
York, have legalized the associations for indi- 
vidual underwriting, otherwise called inter- 
insurers, and receive a round total sum in taxes 
from them. The friends of the underwriters’ 
annex system, which has spread over the 
country like wildfire, now complain that, while 
their common enemy is_ recognized, the 
local agents and boards are unwilling to give 
the annexes a fair chance. They overlook 
the point that the latter represent a double 
representation, whereas the inter-insurers are 
units of the most pronounced kind. 

Underwriters’ Annex Question. — Again 
the Eastern Union has fought shy of the issue 
over the underwriters’ annex question. Some 
of the local boards, as in Louisville and Phila- 
delphia, have taken firm ground adverse to the 
regularity of the arrangements by which com- 
panies may combine to secure double agencies 
which are denied to others. But neither of 
these boards nor any committee of the Eastern 
Union has so far proposed any actual remedy 
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for the difficulty. If the companies concerned 
in arrangements for annexes were combined 
they would make a formidable array in de- 
fiance of the Eastern Union if the refused 
recognition should be pressed to a conclusion. 


Appoints Brooklyn Agents.—The Gen- 
eral Fire of Paris, France, has appointed 
Brown & Chesebro agents at Brooklyn. 

Activity When Sprinkler Risk is in Mar- 
ket.—It is noticed that whenever a sprinklered 
risk is in the market a set of companies which 
make a specialty of these risks get exceedingly 
busy in order to make the rates low enough to 
induce preference. Operating through the Ex- 
change they are bound by the cabinet rates, 
but the specialty companies are on the alert 
with suggestions. 


Interest in Answers on Application 
Blanks.—Great interest as well as curiosity is 
manifested in the answers which are being re- 
ceived by the Insurance Department upon the 
application blanks sent out by the Superin- 
tendent relative to* qualifications of brokers. 
the details of the early life, the middle life 
and matured years. Great curiosity has been 
manifested as to the origin of these remarkable 
queries. The unreasonable suggestion has 
been made that the Board of Brokers had a 
hand in the document, which is quite incredible. 
as they are hauled over the coals quite as 
heavily as any of the small fry. 


“Question” Meeting Postponed. — The 
“Question” meeting arranged by the Insur- 
ance Society of New York for next Tuesday, 
with William B. Ellison as leader, has been 
indefinitely postponed. 


CHICAGO AND THE WEST 


R. A. Potts May Get Appointment.—It is 
rumored that Rufus A. Potts of Springfield, 
Ill., is to be appointed Insurance Superintend- 
ent of Illinois. Mr. Potts resides at Spring- 
field and is a lawyer. 

F. W. Lotz Meets Tragic Death.—I'red. 
W. Lotz, who for many years represented the 
Westchester of New York in the Western de- 
partment, with headquarters at Chicago, was 
retired on April 1 after forty years of con- 
tinuous service. On the following Sunday he 
was returning home from church and was run 
down by a Cottage Grove avenue car and killed 
instantly. 


Appointed Second Agents.—The General 
Fire of Paris, France, has appointed Witkow- 
sky & Affeld second agents at Chicago. 


BOSTON AND VICINITY 


Adopt Boston Agreement.—By a vote of 
twenty to fifteen the Boston Board of Fire 
Underwriters adopted resolutions at its last 
meeting by which the tentative agreement be- 
tween the Eastern Union and the Board, in- 
volving Boston and the metropolitan district, 
which was adopted by the Board on June 11, 
1912, shall become operative on July 1, pro- 
vided ninety per cent of the underwriting 
capital shall have signed the agreement. The 


original agreement called for ninety-five per ° 


cent. It is understood that ninety-two per cent 
of the capital represented has signified its will- 
ingness to accept the terms of the agreement. 
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The companies subscribing to the agreement 
are to be notified of the Board’s action, and if 
no dissent to the new arrangement is ex- 
pressed by the companies before May 1 it will 
be assumed by the Board, according to the 
terms of the resolution, that the amendment 
and date of promulgation are acceptable to the 
companies. The recommendation of the hand- 
book committee making a change in the lease- 
hold interest rule was adopted, and the rule 
reads as follows: “That insurance on lease- 
hold interest and. use and occupancy shall take 
the eighty per cent rate of building.” The 
recommendation of the handbook committee, 
with reference to the rule on the transfer of 
merchandise from one storehouse to another, 
was also adopted, and the rule as amended 
reads as follows: “Provided that when actual 
transfers of merchandise are made from a 
public storage store to another building, poli- 
cies covering said merchandise may be trans- 
ferred at pro rata rates if the transfer is ap- 
proved by the secretary.” 

Settled in New Quarters.—The Simpson- 
Campbell Company are now settled in their 
new quarters in the Converse building on Milk 
street. The new location will, undoubtedly, 
be an ideal one for the firm, and is attractively 
and handily arranged for its needs. 


Will Discontinue Hail Insurance 

The enactment of an objectionable law in 
North Dakota, relative to hail insurance, has 
resulted in the National of Hartford issuing a 
circular to the agents that it will not write 
this class of business hereafter in that State. 
The law provides that all companies writing 
hail insurance shall be bound, and the insur- 
ance shall take effect from and after twenty- 
four hours from the time application is made 
from an authorized agent. The provisions of 
this law does not apply to the hail insurance 
department maintained by the State. It is un- 
derstood that other companies are considering 
taking the same action. The loss ratio last 
year in North Dakota was 77.5 per cent on 
premiums of $1,443,700, including payments to 
the State insurance fund. 


Mississippi Commissioner Sued 

Suit has been filed by J. C. Peixotto, a fire in- 
surance agent of Jackson, against Commis- 
sioner T. M. Henry of the Mississippi Insurance 
Department for $10,000. The Fidelity and De- 
posit of Baltimore, surety for the Commis- 
sioner, is made joint defendant. The contention 
is made that Mr. Henry refused to grant him 4 
license as a fire insurance agent. Peixotto is 
agent for the Home Mutual Fire, and, at the 
time the application for a license was made, 
the company was notified by the Department 
that he would not be authorized by the Com- 
missioner, it is alleged, to act as an agent. 


President Southgate’s Western Trip 

President Southgate, of the National Associa- 
tion of Local, Fire Insurance Agents, is now on 
his Western tour, and his first stop was at 
Louisville. The schedule for other cities in the 
flood and tornado districts will be carried out as 
near as possible. Several cities have favored 
postponements, but no definite action in this 
respect has yet been taken, so President South- 
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gate will proceed on his original itinerary as far 
as possible. He visited Louisville, Thurs- 
day, April 10; Cincinnati, Friday, April 11; 
Indianapolis, Saturday, April 12; St. Louis, Mon- 
day, April 14; Peoria, Ill., Tuesday, April 15; 
Kansas City, Wednesday, April 16; Omaha today. 
The other dates are: Des Moines, Friday, April 
18; Minneapolis, Monday, April 21; Milwaukee, 
Tuesday, April 22; Detroit, Friday, April 25; 
Toledo, Monday, April 28; Cleveland, Tuesday, 
April 29. 


Protest Against Deposit Requirement 

The action of the Washington Insurance De- 
partment in denying a license to the North- 
western Fire and Marine of Minneapolis, un- 
less it made a deposit of $200,000, has brought 
about a crisis in the newly discovered deposit 
law, which was unintentionally adopted by the 
legislature of that State through an error of 
the engrossing clerk. The Pacific Board of Fire 
Underwriters has appointed a special committee 
composed of A. W. Wharton, Arthur Brown and 
Herbert Fogler, to confer with Commissioner 
Fishback of the Washington Department. For- 
mer Commissioner Schively ignored this re- 
quirement during his administration, but the 
newly appointed head of the Department has an- 
nounced that he will compel a deposit of $200,- 
000 of Washington as well as other States. 


Home Underwriters Agency 

The Home Underwriters Agency will be estab- 
lished immediately by the House Insurance 
Company of New York to operate throughout 
the field generally, being utilized where it is 
necessary to place the Home on an equality in 
agency representation with other companies. 
President E. G. Snow of the Home, in speaking 
of the establishment of the agency, intimated 
that the Home has not changed its views as to 
the single agency question, and that it has no 
intention of duplicating its agency plant. Hav- 
ing been unsuccessful in securing the limitation 
of agencies, and it being manifest that the 
agents are entirely helpless in the matter, the 
Home must follow the underwriters’ agency 
plan, unless it is willing to concede to certain 
of its competitors opportunities otherwise de- 
nied to the Home. The Home, however, will 
gladly support agents where they agree upon 
and enforce a rule limiting company represen- 
tation. 


Textile City Fire of Lowell 

The Textile City Fire of Lowell, Mass., has 
been granted a license by the Massachusetts 
Insurance Department. It has a capital of $300,- 
000, and it is said that the shares of par value 
of $50 will be sold at $100, in order to provide a 
surplus equal to capital. John L. Robertson has 
been elected president, and Graham R. Whidden 
Secretary. The incorporators are all business 
men of Lowell, and Mr. Whidden has been in 
the local agency business in that city for more 
than ten years. 


Must File Schedules with Department 


The Kansas Insurance Department has noti- 
fled the fire insurance companies that under the 
amendments to the State rating law schedules 
Must now be filed with the Department. It sug- 
Sests that one person be authorized to file for 
all companies as a matter of convenience to 
both the companies and the Department. The 
Kansas Inspection Bureau will act for its sub- 
Scribers, 
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WESTERN UNION MEETS 
AT PHILADELPHIA 


Was the Most Important Session 
Held in Many Years 





EXCEPTED CITIES AGAIN DISCUSSED 


Adopt Plan for Reduction of Expenses in Chi- 
cago—Receives More Than Three Hours 
of Attention 


The annual meeting of the Western Union, 
held on Wednesday, Thursday and Friday of 
last week at the Bellevue-Stratford hotel at 
Philadelphia was an important one in view of 
the Missouri situation, and the biggest part of 
the sessions were devoted to this and the ex- 
cepted cities question. The entire first day was 
devoted to discussion with regard to Missouri, 
and the remainder of the business during the 
last of the meeting was taken up with routine 
matters. At the second day’s session the ques- 
tion of the reduction of expenses in the large 
Western cities received a large amount of at- 
tention. Many amendments were made in the 
report under consideration, which necessitated 
it going back to the joint committee to receive 
the consent of the members of the Western In- 
surance Bureau before going into effect. 


The original plan of the committee’s report 
was that thd question of the excepted cities be 
taken up first in Chicago, and if agreements 
could be reached on reforms there to adopt or 
adapt them in other excepted cities, such as 
Milwaukee, St. Louis, Louisville, Cincinnati and 
Cleveland. The Bureau-excepted cities, includ- 
ing Indianapolis, Detroit, St. Paul, Minneapolis, 
Kansas City and Omaha, were also to be taken 
up and reorganized along with Union cities. 
Other points of contention arose, and the re- 
port, in being sent back to the committee, was 
accompanied by the names of several new mem- 
bers added to represent new points which have 
developed. 

Thursday afternoon’s session was devoted al- 
most exclusively to the hearing of reports, 
among which was the committee of publicity and 
education, of which H. N. Kelsey is chairman. 
Mr. Kelsey has resigned this position owing to 
his change from the Sun of London at Chicago 
to United States manager of the Hamburg- 
Bremen of Hamburg at New York. It was voted 
to hold the next meeting at the Marlborough- 
Blenheim at Atlantic City in September. 


REFORM IN CHICAGO RATES 

At Friday’s session a plan was adopted for a 
reform in Chicago expenses, which, if carried 
out, will mean a decrease estimated at nearly 
half a million a year, and the elimination of the 
middlemen. The committee on this question 
recomended a reduction of fifteen, twenty and 
twenty-five per cent on The Union graded clas- 
sification, with ten per cent contingent on 
profits. Telegrams were received from Chicago 
agents protesting that this would not leave them 
enough for brokerage to conduct their business. 
The committee then recommended that the 
scale be made twenty, twenty-five and thirty per 
cent, with five per cent contingent. This sub- 
ject was discussed for more than three hours, 
with the result that when the vote was taken 
one company cast its ballot in opposition to 
the report, not because it opposed the reduc- 
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tion, but as a matter of principle, because the 
annex problem and limitation of agents had been 
eliminated. Class 2 and other Cook county 
agents are to be compensated on the basis of 
fifteen, twenty and twenty-five per cent, with 
no contingent, the rates of brokerage to be 
fixed by the Chicago Board of Fire Underwriters, 
and will be materially reduced. The real estate 
men who have controlled much business in the 
way of apartments and dwellings, on which they 
have received twenty-five per cent if the rules 
were adhered to and more if they were not, will 
be cut to ten or fifteen per cent, owing to the 
difference in The Union classification on apart- 
ment buildings with stores on the first floor. 
The recommendation in the  president’s 
address that full time be taken in the pay- 
ment of losses was referred to a special com- 
mittee. A committee of five was also appointed 
to confer with a committee of three from the 
Bureau relative to the organization of an in- 
dependent rating bureau for sprinklered risks. 


Twin City Fire of Minneapolis 


The Twin City Fire of Minneapolis, which was 
recently granted a license by the Minnesota In- 
surance Department, began writing business on 
Wednesday of last week. George Mowry is 
president and W. A. Gordon secretary. The 
company begins with a plant of more than 1500 
agents. It was consolidated the first of the cur- 
rent year with the Middle West Fire. 


The New Building Estimator 


The new edition of the book entitled “The New 
Building Estimator,” by William Arthur, has been 
published by the David Williams Company, and brings 
up to date a mass of valuable information concerning 
the approximate and detailed estimating of costs of 
buildings and of the materials and labor entering into 
building construction. The first section of the book 
is devoted to approximate estimating, while the larger 
portion of the book takes up various features of build- 
ing work and materials in detail, describing the dif- 
ferent materials and giving the costs for same and for 
labor. 

In Part I, there are chapters devoted to the follow- 
ing subjects:: 

Excavating, Wood Piling, Concrete, Rubble, Cut 
Stone, Brickwork. 

Brickwork, Steel and Iron, Carpentry. 

Carpentry. 

Tin and Galvanized Iron, Plaster, Millwork. 

Millwork. 

Paint, Percentages. 

Percentages of Various Kinds of Buildings. 

Relative Cost of Brick and Glass. 

Relative Cost of Brick and Frame Buildings. 

In Part II. the book takes up all the different 
classes of material and work involved in building 
operations, and gives estimates of the cost of such 
materials and labor, adding normal profits and figuring 
out the total cost for a given quantity, with the cost, 
also, per unit of measurement in the various kinds of 
work. There are also numerous illustrations, tables 
and charts which tend to clarify the information pre- 
sented, and the index is a very copious one, occupying 
some sixteen pages. The chapter on Ornamental Iron 
vvork contains illustrations of many kinds of ma- 
terials, with approximate prices thereof. There are 
numerous tables of weights and measures, wages and 
costs of actual buildings of different classes. The 
New Building Estimator contains over 700 pages of 
very valuable information, and it is worth much more 
than its price to anyone having to do with the adjust- 
ment of fire or tornado insurance losses. The price of 
the book per copy is $3.15, delivered, and orders will 
be promptly filed by The Spectator Company, New 
York and Chicago. 
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DECIDE TO WITHDRAW 
FROM MISSOURI 





Fire Insurance Companies Take Action 
at Philadelphia Meeting 





INDEPENDENT OF WESTERN UNION 





Anti-Compact Law More Serious than First 
Believed—Will Leave State April 30 

Representatives of the leading fire insurance 
companies in the United States and Europe 
which operate in the State of Missouri met at 
Philadelphia last week independently of the 
Western Union, which was in session in that 
city, and, by unanimous vote, decided to cease 
operations in that State after April 30, owing to 
the provisions of the drastic anti-compact law 
recently passed by the Missouri Legislature. 
This action was found to be absolutely neces- 
Sary, as it will be impossible to carry on busi- 
ness in the State within the requirements of 
the law. 

The decision was taken independently of the 
Western Union, but all the companies in that 
body have agreed to abide by the action taken. 
The Union, as a body, was unable to take any 
definite steps, fearing that a decision one way 
or the other would result in a violation of the 
new law. However, the Western Insurance 
Bureau, which represents other insurance com- 
panies, has pledged similar action for its mem- 
bers. The resolution authorizing the cessation 
of business in Missouri is as follows: 

The companies whose names are appended 
hereto have given careful consideration to the 
law recently enacted by the State of Missouri, 
entitled ‘‘House bill No. 477,’’ and have taken 
the advice of counsel relative thereto. While 
we keenly desire to do business in the State of 
Missouri and to extend to propertyowners 
therein the protection of our policies we are, 
nevertheless, regretfully compelled to conclude 
that we cannot transact business under the 
harsh and unusual provisions of this law with- 
out being in jeopardy of prosecution and con- 
viction, even though as law-abiding companies 
we should conscientiously endeavor to obey the 
law in letter and in spirit. 

We therefore, each for ourselves, have decided 
that we will on the 30th day of April, 19138, 
cease to directly or indirectly grant insurance 
on property in the State of Missouri until some 
safe and practicable method for doing business 
in that State shall have been devised. 

We will not, between this date and April 30, 
permit our agents to cancel and rewrite policies 
expiring after May, 1915, or to write new insur- 
ance to take effect after May 15. 

BUSINESS INTERESTS WILL SUFFER 

Business interests 1» that State will suffer 
greatly, it is feared, by the loss of the com- 
panies, as fire insurance takes a large part in 
commercial credit. Loans on commodities and 
mortgages cannot be placed on buildings unless 
they can be protected by insurance, and in many 
other ways the financial interests will be seri- 
ously affected. The policies now in force will 
be allowed to stand. 

It developed at the meeting of the Western 
Union that fhe law regarding the act is more 
serious than at first understood. It provides 
that any agreement or understanding which 
tends to increase rates is prohibited, and the 
vagueness of this is generally regarded to be 
dangerous in a hostile court. It makes such 
combinations a felony and fixes the penalty 
with the maximum punishment at five years; 
and as a felony is extraditable the officers of 
the companies and the Western managers could 
be arrested and taken to Missouri for trial. The 
burden of proof is upon the accused, and the 
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act of any agent is held as the act of his prin- 
cipal—thus, that any agent could subject all of- 
ficers of all his companies to imprisonment in 
the event he did anything affecting rates. 


ATTORNEY-GENERAL RECEIVES PLEDGES 


The statement has been made by Attorney- 
General Baker of Missouri that he had been 
promised by twenty-five independent companies 
that if the big concerns leave the State they 
will. handle all the business. Superintendent 
Revelle of the Missouri Insurance Department 
declares that the fears of the insurance com- 
panies relative to the workings of the law are 
groundless. He expressed his doubts as to 
whether, if the large companies withdraw, the 
domestic institutions could assume the risks in 
the large cities, but said that he will license 
reciprocal insurance Exchanges if they are 
backed by the independent domestic companies 
and the small foreign companies that have not 
decided to leave the State, thus in the end be- 
ing able to look after the entire Missouri busi- 


ness. 
THE ANTI-TRUST LAW 
The new anti-trust law is in full as follows: 
House bill No, 477. Int. by Mr, Orr. 
“AN ACT” 

To repeal Article 1, Chapter 98, Revised Statutes 
1909, entitled ‘Pools, Trusts, Conspiracies and 
Discriminations,” and to enact a new article in 
lieu thereof to be known as Article 1, Chapter 98, 
and entitled ‘Pools, Trusts, Conspiracies and Dis- 
criminations.” 

Be it enacted by the General Assembly of the State 
of Missouri as follows: 

Section 1. That Article 1, Chapter 98, of the Re- 
vised Statutes of Missouri, 1909, entitled ‘Pools, 
Trusts, Conspiracies and Discriminations,’’ be and the 
same is hereby repealed and a new article to be 
known as Article 1, Chapter 98, be enacted in lieu 
thereof, and composed of sections to be numbered 
10,298, 10,299, 10,300, 10,301, 10,302, 10,303, 10,304, 
10,305, 10,306, 10,307, 10,308, 10,309, 10,310, 10,311, 
10,312 and 10,313. 

Sec. 10,298. Combinations in Restraint of Trade 
Declared a Conspiracy.—Any person who shall create, 
enter into, become a member or participate in any 
pool, trust, agreement, combination, confederation or 
understanding with any person or persons in restraint 
of trade or competiton in the importation, transpor- 
tation, manufacture, purchase or sale of any product 
or commodity in this’ State, or any article or thing 
bought or sold whatsoever, shall be deemed and ad- 
judged guilty of a conspiracy in restraint of trade, 
and shall be punished as provided in this article. 

Sec. 10,299. Pool and Trust Agreements Defined.— 
Any person who shall create, enter into, become a 
member of or participate in any pool, trust, agree- 
ment, combination, confederation, or understanding 
with any person or persons to regulate, control or 
fix the price of any article of manufacture, mechan- 
ism, merchandise, commodity, convenience or repair, 
or any product of mining, or any article or thing 
whatsoever, of any class or kind bought and sold, or 
the price or premium to be paid for insuring property 
against loss or damage by fire, lightning or storm, or 
to maintain said price when so regulated or fixed, or 
shall enter into, become a member of or participate in 
any pool, trust, agreement, contract, combination, con- 
federation or understanding, to fix or to limit the 
amount or quantity of any article of manufacture, 
mechanism, merchandise, commodity, convenience, re- 
pair, any product of mining, or any article or thing 
whatsoever, of class or kind bought and sold, or the 
price or premium to be paid for insuring property 
against loss or damage by fire, lightning, or storm, 
shall be deemed and adjudged guilty of a conspiracy 
in restraint of trade, and be punished as provided for 
in this article. 

Sec. 10,300. Combinations to Boycot or Threaten 
to Boycot Made a Conspiracy.—Any two or more per- 
sons engaged in buying or selling any article of com- 
merce, manufacture, mechanism, commodity, con- 
venience, repair, any product of mining, or any 
article or thing of any class or kind whatsoever, who 
shall create, enter into, become members of or par- 
ticipate in any pool, trust, agreement, combination, 
confederation, association or understanding to control 
or limit the trade in any such article or thing, or to 
limit competition in such trade by refusing to buy 
from or sell to any other person any such article or 
thing aforesaid, for the reason that such other person 
is not a member of or a party to such pool, trust, com- 
bination, confederation, association or understanding, 
or shall boycot or threaten any person from buying or 
selling to any other person who is not a member of 
or a party to such pool, trust, agreement, combination, 
association or understanding in such article or thing 
aforesaid, shall be deemed and adjudged guilty of a 
conspiracy in restraint of trade, and punished as pro- 
vided for in this article. 
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Sec. 10,301. Combination to Increase Prices De. 
clared Conspiracy.—-All arrangements, contracts, 
agreements, combinations or understandings made, or 
entered into between any two or more persons, de. 
signed or made with a view to lessen, or which tend 
to lessen, lawful trade, or full and free competition 
in the importation, transportation, manufacture or sale 
in this State of any product, commodity or article, or 
thing bought and sold, of any class or kind whatso. 
ever, including the price or premium to be paid for in. 
suring property against loss or damage by fire, light. 
ning or storm, and all arrangements, contracts, agree. 
ments, combinations or understandings made or en. 
tered into between any two or more persons which are 
designed or made with a view to increase, or which 
tend to increase, the market price of any product, 
commodity or article or thing, of any class or kind 
whatsoever bought and sold, including the price or 
premium to be paid for insuring property against loss 
or damage by fire, lightning or storm, are hereby de- 
clared to be against public policy, unlawful and void; 
and any person or persons creating, entering into, be- 
coming a member of or participating in such arrange. 
nents, contracts, agreements, combinations or under- 
standings shall be deemed and adjudged guilty of a 
conspiracy in restraint of trade, and punished as pro- 
vided for in this article. 

Sec. 10,302. Penalties.—Any person violating any 
of the provisions of this article, or who shall do any 
act prohibited or declared unlawful by the provisions 
of this article, shall be adjudged guilty of a felony, 
and upon conviction thereof shall be punished by im- 
prisonment in the penitentiary not exceeding five years 
or by imprisonment in the county jail not exceeding 
one year, or by a fine of not less than five hundred 
dollars, nor more than five thousand dollars, or by 
both such fine and imprisonment. 

Sec. 10,308. Jurisdiction of Circuit Courts; Duties 
of Prosecuting Attorneys.—The several Circuit Courts 
of this State are hereby invested with jurisdiction to 
prevent and restrain any person or persons, corpora- 
tion, partnership, individual or association of indi- 
viduals from entering into any combinations, pools, 
agreements in the form of trusts, confederation, con- 
spiracy or understanding declared illegal by this 
article, or any other law of this State relative to 
pools, trusts, conspiracies and unlawful combinations. 
And it shall be the duty of the Attorney-General and 
of the prosecuting attorneys to institute proceedings 
in equity to prevent and restrain all violations of this 
article and of any other law concerning pools, trusts 
and conspiracies and unlawful combinations. Such 
proceedings may be by way of petition, setting forth 
the case and praying that such violation be enjoined 
or otherwise prohibited. When the parties com- 
plained of shall have been duly notified of such peti- 
tion, the court shall proceed, as soon as may be, to the 
hearing and determination of the case; and pending 
such petition, and before final decree, the court may 
at any time make such temporary restraining order 
or prohibition as shall be deemed just in the premises. 

Sec. 10,304. Offending Corporations to Forfeit 
Charter and Property.—Any corporation created or 
organized by or under the laws of this State which 
shall violate any of the provisions of this article may, 
upon proper proof being made thereof in any court of 
competent jurisdiction in this State, be declared by 
the court to have forfeited its corporate rights and 
franchises, and the same may by the court be de- 
clared forfeited, void and of nn My and shall there- 
upon cease and determine; and such court may, by 
such judgment and decree, also declare all or any 
part of the property of such corporation forfeited 
unto the State, or in lieu of the forfeiture of its cor- 
porate rights and franchise, or in lieu of the for- 
feiture of all or any part of the property of such cor- 
poration, assess against it a fine; and any corporation 
created or organized by or under the laws of any 
other State or country which shall violate any of the 
provisions of this article shall, upon proper proof be- 
ing made thereof in any court of competent jurisdic- 
tion in this State, be declared by the court to have 
forfeited its right and privilege thereafter to do any 
business in this State, and the same shall by the court 
be declared forfeited, void and of non-effect, an 
shall thereupon cease and determine; and such court 
may, by judgment and decree, also declare all or any 
part of the property in this State of such corpora- 
tion forfeited unto the State, or in lieu of the for- 
feiture of its right and privilege to do business in 
this State or in lieu of forfeiture of all or any part 
of the property of such corporation, assess against It a 
fine; and in all proceedings for the violation of any 
of the provisions of this article against any corpora 
tion created or organized under the laws of this of 
any other State or country, proof of the acts of any 
person who has been acting as the agent of such 
corporation in transacting business in this State 
the name, behalf or interest of such corporation shall 
be received as prima facie proof of the acts of the 
corporation itself; and it shall be the duty of the clerk 
of the court in which any judgment of forfeiture 
shall be rendered, as herein provided for, to certify 
the decree thereof to the Secretary of State, and if it 
be an insurance company also to the Superintendent 
of the Insurance Department, who shall take notice 
and be governed thereby as to the corporate powers 
and rights of said corporation; and in case any court 
shall render a decree forfeiting all or any part of the 
property of any corporation violating the provisions 
of this article, such court shall also appoint a 
ceiver thereof to dispose of the same in such manner 
as the court may direct, and the net proceeds arising 
from the sale thereof shall be paid into the State 
treasury, as shall all fines that may be imposed against 
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April 17, 1913 


any person or corporation violating the provisions of 
this article, be paid into the State treasury. 

Section 10,305. Persons Injured to Recover Triple 
Damages.—Any person injured in his business or 
property by an _other person or persons by reason 
of anything forbidden or declared to be unlawful by 
this article may sue therefor in any Circuit Court of 
this State in which the defendant or defendants, or 
any of them, reside or have any officer, agent or repre- 
sentative, or in which any such defendant or any 
agent, officer or representative may be found, without 
regard to the amount in controversy, and shall re- 
cover threefold the damages by him sustained and the 
costs of the suit, including a reasonable attorney’s 


fee. 

Sec. 10,306. Corporations Not to Issue Trust Cer- 
tificates or to Place Output in Hands of Trustees.—It 
shall not be lawful for any corporation to issue or to 
own trust certificates, or for any corporation, agent, 
officer, or employee or the directors or stockholders 
of any corporation, to enter into any combination, 
contract, agreement with any person or persons, cor- 
poration or corporations, or with any stockholder or 
director thereof, the purpose and effect of which 
combination, contract or agreement shall be to place 
the management or control of such combination or 
combinations, or the manufactured product thereof, 
in the hands of any trustee or trustees, with the in- 
tent to limit or fix the price or lessen the production 
and sale of any article of commerce, use or consump- 
tion, or to prevent, restrict or diminish the manu- 
facture or output of any such article. 

Sec. 10,307. Purchaser Not Liable for Price or 
Article—Any purchaser of any article or commodity 
from any individual, company or corporation trans- 
acting business contrary to any provision of the pre- 
ceding sections of this article shall not be liable 
for the price or payment of such article or com- 
modity, and may plead this article as a defense to any 
suit for such price or payment. 

Sec. 10,808. Effect of Forfeiture of Franchises of 
Corporations.—Whenever the corporate rights and 
privileges of any corporation organized under the laws 
of this State shall have been declared forfeited by a 
judgment of a court of competent jurisdiction for any 
violation of the provisions of this article, and when- 
ever the rights and privileges of any corporation or- 
ganized under the laws of any other State or country 
to do business in this State have been declared for- 
feited by a judgment of a court of competent jurisdic- 
tion for the violation of any of the provisions of this 
article, it shall thereafter be unlawful for any person, 
corporation, or association cf persons, to deal in or 
offer for sale in this State any article of manufacture, 
mechanism, merchandise, commodity, convenience, re- 
pair, any product of mining, or article or thing what- 
soever, or contract of insurance against loss or dam- 
age by fire, lightning or storm, made, produced, manu- 
factured or dealt in by any corporation whose rights, 
fraichises or privileges have been so declared to be 
forfeited; and the foregoing provisions of this section 
are hereby made applicable in all respects to the suc- 
cessors or assigns of any corporations whose rights, 
franchises or privileges have been so declared to be 
forfeited. 

Sec. 10,309. ‘‘Person” or ‘‘Persons’” Defined.—The 
word person or rsons, used in this article, shall. be 
deemed to include natural persons, partnerships, asso- 
ciations of persons and corporations created or or- 
ganized by or under the laws of this State, or under 
the laws of any other State or country. ; 

Sec. 10,810. Sufficiency of Pleadings.—In any suit 
that is now pending, or which may hereafter be 
brought, in which it is charged that any person, cor- 
poration, partnership or association of persons has 
created, entered into, become a member of or par- 
ticipate in any pool, trust, agreement, combination, 
confederation or understanding in restraint of trade 
or competition with any other person, corporation, 
partnership or association of persons, it shall not be 
necessary to allege or plead the manner in which or 
when or where such pool, trust, agreement, combina- 
tion, confederation, or understanding was made or 
effected, 

Sec. 10,311.—Witnesses—Production of Books and 
Papers.—In any proceeding brought to enforce the 
provisions of this article, no witness shall be per- 
mitted to refuse to answer any question material to 
the matter in controversy, or shall be permitted to re- 
fuse to produce any books or papers material to such 
inquiry upon the ground that to produce such books 
and papers or to answer such questions might tend to 
incriminate him or subject him to a penalty or for- 
feiture; but no person shall be subject to prosecution 
or to any action for a penalty or a forfeiture on 
account of any transaction, matter or thing concern- 
ing which he may testify or produce books or papers. 

Sec. 10,812. Sufficiency of Indictments and Infor- 
Mations.—In any indictment or information for the 
violation of any of the provisions of this article, or 
or the doing of anything forbidden or declared un- 
lawful by the provisions of this article, it shall be 
Sufficient to allege that any person or persons have 
created, entered into, become members of or partici- 
pated in any pool, trust, agreement, combination, con- 
federation or understanding without alleging the man- 
net in which such pool, trust, agreement, combination, 
confederation or understanding has been effected, and 
it shall not be necessary to allege how, when or 
where such pool, trust, agreement, combination, con- 
federation or understanding was effected. _ Bs 

; 10,813, Act Not to Affect Pending Litiga- 
tion.—The enactment and taking effect of this article 

ll not have the effect to release or extinguish any 
Penalty, forfeiture or liability incurred by any  cor- 
or person off account of the violation of any 
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law of this State prior to the taking effect of this 
article. 

Sec. 10,813. In any proceeding against or prosecu- 
tion of any insurance company under the provisions 
of this article, it shall be prima facie evidence that 
such company is a member of a pool, trust, agreement, 
confederation or understanding to control, effect, or 
fix the price or premium to be paid for insuring prop- 
erty against loss or damage by fire, lightning or storm, 
if it be shown that such company or any agent or 
representative thereof in writing insurance has used 
any insurance rate, or made use of or consulted any 
rate book, paper or card containing any insurance 
rate, prepared, published, kept or furnished by any 
person, association of persons or bureau approved by, 
representing or acting on behalf of any other insur- 
ance company or association in and about the making 
and publishing of insurance rates for use in any por- 
tion of this State. 

Approved by Governor, March 29, 1913. 


This bill did not carry an emergency clause 
and therefore takes effect ninety days after the 
final adjournment, which took place March 24, 
1913. 

FIRE PREMIUMS IN MISSOURI IN 1912 


Net Net 
NaME oF Co, Premiums. NAME or Co, Premiums. 
Aachen & Mun. $29,398 Nat., Hartford. $283,967 
2 


fi papaeieial 13,356 Nationale .... 10,785 
Agricultural “s 55,435 Nat,.-Ben Fr... 64,169 
Allemannia ... 3,598 Nat, Brewers.. 613 
American, N.J. 190,895 Nat. Lumber.. 1,791 
American Auto, 158,294 Nat. Union. ove 04,588 
Am. Central... 203,114 Newark ... eine 27,858 
Am. Druggists. 1,067 New Brunsw’k. 3,087 
Am. Lloyds... 3,961 New H’pshire.. 47,881 
Am. Union.... 26,852 Niagara ...... 117,631 
Assur. Co. of Nord-Deutsche. 19,849 
America .... 2,269 Bas: Mer., naaane 
AGS. ccc cence 36,350 ee ooee os 
Boston ....... 34038 0=-N. Brit.@ Mer, 9 
British America 22,623 ‘ New York... 23,043 
iMate. Can. 26,040 Northern, Lon. 113,472 
Buffalo German 53,287. ~—- Northern, N.Y. 19,678 
Caledonian 22,984 North River... 16,753 
California .... 18.352 Northw’n Nat.. 139,685 
Calumet ...... 11,611 herve Union — 49,694 
CHM Bc cnc 18,692 Old Colony.... 17,015 
Central Nat’l.. 22,077 Orient seeceee 45,932 
Central Union. 38,541 Pacific seeeeee 13,111 
City of N. Y.. 31,601 Palatine ceeews 36,387 
Colonial ...... 1,164 Pelican ....... 7,169 
Commerce .... 8,291 ans. “ oor 
Com’l, Wash... 19,262 cople at... 1902 
Com'l U.. Len, 90,363 a Fath. Bs 
Com’! U., N.Y. 7,692 1cenix, Lon... 7,535 
coma Ny arte Phanie Con’ 19038 
Concordia .... 49,094 Prov. Wash.... 62,146 
Connecticut ... 176,950 Prussian Nat... 60,808 
Continental ... 287,459 be sereerse 165,932 
Crane... 5-5 - 15,164 eliance ..... 49,230 
Det. F. & M... 14,095 — island. . Bone 
AIO cise tives 15,517 Oyal ...+.+-- 4, 
Dubuque ..... 40,263 Royal Exch... 42,526 
cou FGM ihe Se Se 6 ee 
LOMO. oc eid ce ,206 security, N. Hi. 00,006 
Id Phenix ie 285'861 Sovereign ..... 10,073 
Fire Associat’n 73,688 —r tee — 
Firemens ..... 94,294 standard ...,.. , 
Firemans Fund 78,601 SHEE. sasccnens 2,727 
Franklin ..... 47,433 St. P.F.& M.. 97,529 
General, Paris. 20,825 Stuyvesant ... 22,011 
Georgia Home. 24,909 ae 71,566 
German, Pa... 41,740 Svea trtasees 16,473 
German, W.Va. 14,507 Teutonia, Pa.. . 9,565 
German Alli... 11,856 Teutonia, N.O. 25,755 
Ger.-Am., N.Y. 237,218 Union, Lon... 128 
Germania ..... 76,790 ocr ne . a 
OS are 31,158 Jnited tates. vo 
Glens Falls....No report Legg - yer 
Globe & Rut.. 41,846 festern, Pa... ef 
Granite State. 4,432 Western, Tor,, 54,968 
Hamb.-Brem... 47,959 W’msburgh C. 42,826 
Hanover, N. Y. 63,467 Yorkshire .... 3,789 
1a ‘ eee 472,939 7 paceman 
a ees 548,438 2 | ee $8,120,982 
Humboldt .... 17,919 Mutual Coepeee. 
Imperial ...... 10,188 ‘armers, York. 21,492 
Indiv. F. Unds. 3,920 Fitchb’g, Fitch. 75 
Ins. Co. of N.A. 179,987 Grain Dealers.. 4,295 
Ins. Co. of St. Iowa State.... 200,274 
CS re 61,528 Ind. Lum., Ind. 10,638 
L. & L. & G., Jefferson ..... 22,779 
Liverpool ... 210,933 Lumber, Bost.. 4,434 
- v :m raermens. sa 4,177 
| of See 10,935 ich. illers.. 37,512 
Lon. Assurance 54,587 Millers, Alton.. 4,315 
London & Lan. 60,390 Millers Nat’l.. 46,908 
poor apes 9,865 seein fmertes oe 
Lumbermens .. 18,533 Mi wners,la. 15, 
egy pomoge 5 12,672 ae, See 18,308 
Md. Motor Car 7,018 Pa. rmens.. 3,515 
Mechanics .... 23,308 Ret. Hardware. 7,915 
Mechs. & Trad. 24,423 Washington ... 8,282 
Merchs., N. Y.. 3,177 West. Millers.. 19,023 
Mich, Com’!... 16,113 ——_——_ 
Mich. F. & M.. 12,941 yi: $439,719 
Milwaukee .... 89,018 ————_- 
eee 8,615 Grand total.$8,560,701 


In addition to the fire premiums listed above 
there were tornado and marine and inland pre- 
miums aggregating about $1,000,000. 
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FEW MORE BILLS EXPECT- 
ED AT ALBANY 


New Measures Must Receive Unani- 
mous Consent of House 





MANY ADVANCED TO THIRD READING 





Both Assembly and Senate Pass Large Amount 
of Insurance Legislation 


ALBANY, April 16.—Few if any more insur- 
ance bills are apt to make their appearance in 
the legislature this session. Under the House 
programme, which now is in supreme control 
of the powerful rules committee, no bills can be 
introduced in that body hereafter except by un- 
animous consent. 

The progress of pending insurance legislation 
through the two branches of the legislature 
proceeds rapidly. 

The following bills have been passed by the 
Assembly: 

Assemblyman Rosan’s, amending the insur- 
ance law by exempting from the provisions for 
inspection of boilers in buildings by the State 
Fire Marshal cities having 400,000 inhabitants or 
over. 

Assemblyman Walker's, amending the insur- 
ance law so as to authorize fire insurance cor- 
porations to insure against loss of use or occu- 
pancy of property and damage caused by cy- 
clone, hail, frost or snow, and by explosion, 
whether fire ensues or not, except explosion on 
risks specified in Subdivision 7 of Article 70. 

Assemblyman Butts’, authorizing the State 
Fire Marshal to formulate and adopt suitable 
regulations upon each of the subjects enumer- 
ated in Section 351 and from time to time to 
make amendments thereto, a copy of such reg- 
ulations to be filed with the clerk of each 
county, town or vilage. 

Senator Ramsperger’s, amending the general 
corporation law in relation to the extension of 
corporate existence of insurance and banking 
corporations. 

Senator Ramsperger’s amending the stock cor- 
poration law in relation to the certificate of in- 
crease or reduction of capital stock of a bank- 
ing or insurance corporation. 

Senator Ramsperger’s, amending the insur- 
ance law by removing the five per cent clause 
so as to require a society to continue to main- 
tain as good financial condition as exists under 
the report of December 31, 1912, and permitting 
societies to leave existing memberships on ex- 
isting rates. 





New Indictments for Cleveland Agents 


CLEVELAND, April 14.— Because of the 
errors found in the indictments of the fourteen 
agents of this city, charged with violating the 
Valentine anti-trust law, Prosecuting Attorney 
Cyrus Locher has prepared new indictments and 
will ask the grand jury to approve them. All 
the agents have arranged to furnish new bonds. 
The old indictments failed to state where the 
alleged violation of the law occurred. It is an- 
ticipated that much new matter will be brought 
forward by the attorneys for the defense when 
answers are filed to the new indictments. They 
will also insist on an early hearing, it is said, 
and the county attorney’s office will be asked to 
be prepared for trial as soon as possible. 


Concessions in Farm Rates Still Open 


LOUISVILLE, April 14.—The State Insurance 
Board of Kentucky has advised the correspon- 
dent of THE SPECTATOR that the matter of a 
concession in farm rates is still open and will 
be reconsidered. Press reports, which appear to 
have been unauthorized, have stated that the 
board will insist upon the twenty per cent re- 
duction originally announced. In view of the 
fact that about one-third of the counties of the 
State are now without facilities for writing 
farm business as a result of withdrawals by 
the companies handling that class because of 
excessively low rates, it is probable that the 
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board will see its way clear to make the net re- 
duction somewhat less than twenty per cent. 

The State Insurance Board conferred here last 
Thursday and Friday with Clem T. Wheeler, 
manager of the Kentucky Actuarial Bureau, 
relative to details of the application of dwelling 
rates., The Bureau will send out to the agents 
this week a rider to be used on dwelling policies 
issued after May 1, providing that reduced rates 
promulgated later shall affect those policies. 

The suits of the companies against the State 
Insurance Board, attacking the new dwelling 
rates as confiscatory have been dismissed be- 
cause of the agreement which was reached re- 
garding them. The suit in the State Courts was 
filed by the Springfield Fire and Marine of 
Springfield, Mass., and in the Federal Court by 
the Citizens Fire of St. Louis. Both have now 
been formally stricken from the dockets of the 
respective tribunals. 


Fire Notes 


—The Urbaine Fire of Paris, France, has been 
licensed in Minnesota. The company has appointed 
Walter S. Detwiler & Co. agents at Philadelphia, and 
Warren Prown & Co., agents at Detroit. 

—The Commonwealth Security Company of San 
Francisco has been appointed general agents for Cali- 
fornia, Oregon and Washington for the Sterling Fire 
of Indianapolis. John A, Hougaard is the managing 
underwriter. 

—Superintendent William T. Emmet of the New 
York Insurance Department has been appointed ancil- 
lary receiver in that State for the American Union 
Fire of Philadelphia, which is now being liquidated by 
the Pennsylvania Insurance Department. 
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The Mortgage Loan Schedule 


At the meeting of the National Convention 
of Insurance Commissioners held in Chicago 
last week, E. E. Rhodes, mathematician of the 
Mutual Benefit Life, presented a plea for a modi- 
fication of the mortgage schedule now required 
to be filed by the life insurance companies in 
connection with their annual statements to the 
Insurance Departments. He said, in part: 


The present schedule contains twenty columns, seven 
of which must be footed. The footings must be shown 
separately for each page, and the aggregate footings 
must also be shown. Thirty-three hundred and sixty 
footings are, therefore, required for the schedule of 
the Mutual Benefit Life Insurance Company. There 
is also a classification showing the amount of out- 
standing mortgage loans in each State. The informa- 
tion called for in the schedule regarding principal and 








Showing all mortgages owned by the 
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interest and the value of mortgaged premises is of 
value, but no good reason appears for requiring such 
information for individual loans on which interest is 
not in default; in fact, the immensity of the present 
schedule precludes a scrutiny of each individual item 
and tends to destroy the object for which the schedule 
was devised. 

It is believed that the form of schedule appended 
hereto will give the Insurance Departments all the in- 
formation necessary to enable them to supervise effi- 
ciently the mortgage loan investments of insurance 
companies. The proposed form classifies the loans 
according to the State in which the investments were 
made, and shows for farm properties and for other 
properties, separately: (1) The amount loaned during 
the year; (2) the amount paid on account or in full 
during the year; (3) the amount of outstanding loans 
at the end of the year; (4) the value of the land 
mortgaged; (5) the value of the buildings; and (6) 
the amount of insurance held by the company on the 
buildings. The amount of interest received during the 
year is not given for the reason that the aggregate 
amount is shown in the financial statement. The 
amount of interest accrued is not given except for 
loans on which interest is in default. It is proposed 
to give a complete schedule of all loans on which in- 
terest is in default more than one month. Loans on 
which interest is probably in course of transmission 
will not be included. This schedule will show: (1) 
The company’s book number of the mortgage; (2) the 
date of the mortgage; (3) the year in which the mort- 
gage is due; (4) the place where the mortgage is 
recorded; (5) the amount of the loan; (6) the rate of 
interest; (7) the date when interest is payable; (8) 
the amount of interest past due at the end of the year; 
(9) the amount of interest accrued from the last in- 
terest date to the end of the year; (10) the value of 
the land mortgaged; (11) the value of the buildings; 
(12) the amount of insurance held by the company on 
the buildings. A column for remarks is added, In 
this column will be noted which mortgages are being 
foreclosed, It is also proposed that the companies be 
required to state whether there are any prior liens on 
the mortgaged properties; the maximum and minimum 
rates of interest on farm properties and other proper- 
ties; the maximum percentage of any one loan to the 
value of the security at the time the loan is made, 
exclusive of purchase money mortgages taken in con- 
nection with sales of foreclosed real estate; the num- 
ber of mortgage loans in excess of fifty thousand dol- 
lars each, made during the year, and whether any in- 
vestments are included in the schedule of mortgage 
loans, such as land contracts, or ground rents, which 
are not really mortgage loans. 

The magnitude of Schedule B in its present form 
practically renders impossible such publicity regarding 
it as is desirable. The same condition militates against 
any thorough examination of the schedule by the In- 
surance Departments. The revised form of schedule 
submitted herewith can be readily incorporated in the 
published insurance reports. 


Report on Modern Woodmen 


The Insurance Departments of Illinois, Wis- 
consin and Minnesota, which recently made an 
examination of the Modern Woodmen of 
America, agreed upon the report at a meeting 
of representatives of those Departments held last 
week in Chicago. The report shows that the 
funds of the order have been carefully used, and 
that the rate agitation has resulted in a de- 
crease in the membership. The younger mem- 
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bers, the report states, up to a certain age are 
paying much more than the cost of their insur- 
ance from year to year, while the older members 
who are making a disturbance relative to the 
increase in rates are paying less than cost for 
their insurance protection. It is further shown 
that the decision of the Circuit Court of Illi- 
nois on the rate subject had caused the old in- 
adequate rates to be resumed, and the head 
camp will be forced to contend with them if the 
organization is to continue. 


Secretary Garrison's Life Insurance 


Secretary ‘of War Garrison carries $25,000 of 
insurance in the Mutual Benefit Life Insurance 
Company. In response to a letter from the agent 
of the company who wrote the business con- 
gratulating him on his appointment to Presi- 
dent Wilson’s Cabinet, Secretary Garrison paid 
the following high tribute to the company and 
its management: 

In regard to your inquiry as to my dealings 
with the company which you represent, I can 
only say that they have been utterly and ab- 
solutely satisfactory in every way, and I have 


the highest regard for the men in charge of it 
and for the way in which they manage it. 


Life Underwriters of New York Luncheon 


The Life Underwriters Association of New 
York will hold its April meeting at Kalil’s 
restaurant, at 14 Park Place, New York, at 12.30 
o’clock, April 22. It will be known as a solicit- 
ing agents’ meeting, and ten-minute talks will 
be made by William F. Atkinson on ‘The 
Monthly Income Policy’; E. M. Carroll, “Cer- 
tified Accounts—Why not Certify Life Insurance 
Agents?’’; Lawrence Priddy, ‘‘Field Methods,” 
and J. R. Robbins, ‘‘Experience as a Solicitor.” 


Independent Life Examined 


Under the direction of the Insurance Depart- 
ment of Tennessee, Consulting Actuary H. W. 
Buttolph recently made an examination of the 
Independent Life of Nashville, Tenn., as of De- 
cember 31 last. In the report of the examina- 
tion it is shown that during the year 1912 the 
company received in premiums $135,962, of which 
$78,320 was collected on industrial contracts. 
Interest and other receipts were $39,618 (includ- 
ing $4600 refund of stock dividend, $2260 surplus 


Insurance Company, December 31, 191...., in each State or Foreign Country. 
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(A) Including all mortgages ‘‘ purchased” or otherwise acquired in 191.... and all increases during 191.... on loans outstanding December 31, 191... 
(B) Including mortgages under which company has secured title and possession by foreclosure. 
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Showing all interest due on mortgage loans prior to December Ist and unpaid at end of year; and all mortgage loans in process of foreclosure. 








DATE RECORD OF MORTGAGE INTEREST 
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Year Year State County Book Page Loan Rate When Due Interest Land Buildings Company which 
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31,1 ec. Buildings being fore- 
31, 191... closed) 
GENERAL INTERROGATORIES. 
1. Are there any prior liens on mortgaged properties? P : : F 
2. Rates of interest? Farm properties; maximum minimum...............-..--+ Other properties; maximum minimum - 
3. Maximum percentage of any one loan to value of security at time loan is made, exclusive of purchase money mortgages taken in connection with sales of foreclosed real estate? 
4. How many mortgage loans in excess of $50,000 have been made during the year? 
5. Are any investments included in Schedule B, such as land contracts or ground rents, which are not really mortgage loans? 
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from stock and $2700 borrowed money), making 
the total income $175,580. There was paid to 
policyholders $27,603 for death claims, $6921 for 
surrenders and $122 for coupons surrendered, 
making a total of $34,626, while the entire dis- 
bursements amounted to $158,900. Admitted as- 
sets are reported at $254,458, the non-admitted 
items amounting to $39,906, while the liabilities 
(including a reserve of $129,086) foot up to $140,- 
832. These figures indicate a surplus on policy- 
holders’ account of $113,625, but as the paid- 
in capital is $210,000 a stock impairment of $96,- 
875 is revealed. 

The examiner goes into detail regarding the 
company’s real estate transactions and reduces 
the value of its holdings by $23,949. He also 
points out that some other securities, such as 
bonds, collateral loans and premium notes, are 
valued at less than the company claimed. ‘‘The 
company’s methods are in many particulars 
open to serious criticism,” says the examiner. 
Thus the requirements of the by-laws for reg- 
ular monthly meetings of the directors have not 
been complied with and a number of important 
actions have been taken without proper author- 
ization; the books are said to be in extremely 
bad condition and gross carelessness is evi- 
denced in their handling. ‘‘The officers,’’ says 
Mr. Buttolph, “do not seem in any way to 
realize the necessity of a proper system of ac- 
counting or the seriousness of making entries 
upon the books under false dates.” 

A contract entered into regarding the indus- 
trial department to run for ten years, from June 
1, 1912, also comes in for criticism. It provides 
that the company shall receive but ten per cent 
of the weekly premium collection, the contrac- 
tor agreeing to pay all expenses and all losses. 
The examiner believes that the increase in the 
reserves in this department will be at least two 
and one-half times as great as the amount to 
be received by the company from its agent, and 
points out the effect of such a contract is to in- 
duce the writing of business upon the form of 
policy which carries the lowest death benefit 
and the highest reserve. 


C. M. Atherton Exonerated 


Clarence Morgan Atherton, president of the 
Western Life Insurance Company, which re- 
moved recently from Council Bluffs to Des 
Moines, has been exonerated of the charge of 
contempt following his arrest in Des Moines. 
It had been charged that Atherton disregarded 
4 summons to appear at Council Bluffs and give 
evidence in a case involving the receivership 
Proceedings of the Iowa Security Company af- 
filiated with the Western Life. The receiver 
asked an injunction to prevent the Western 
from violating the terms of an agency contract. 
An understanding has been reached whereby the 
Western Life continues to employ Iowa Se- 
curity agents, with the provision that the Se- 
curity company shall receive its regular com- 
mission therefrom. 


Sioux Life and Casualty of Sioux Falls 
Stock in the Sioux Life and Casualty of Sioux 
Falls is being sold; and it. is expected a suf- 
ficient amount will have been disposed of by 
August 1, to enable the company to begin writ- 
ing business. The stock selling is under the 
direction of Tom Murray of Chicago. Wesley 
Stiles, formerly State actuary, insurance exam- 
iner and bank examiner of South Dakota, has 
become associated with the company. It will 
Write life; accident and health insurance. 
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MEETING OF INSURANCE 
COMMISSIONERS 





Hold Important Two-Day Session at 
Sherman House, Chicago 





REPORTS OF COMMITTEES HEARD 





Will Investigate Compensation of Life Insurance 
Solicitors—Programme for Burlington Meeting 


* The adjourned meeting of the National Con- 
vention of Insurance Commissioners, which met 
at the Sherman House at Chicago on Tuesday of 
last week, came to a close Wednesday after a 
busy two-day session. Representatives from 
eighteen States were present, many from the 
Southwestern States being unable to attend ow- 
ing to the distance, and others because the 
legislatures were still in session. 

Practically the first action by the Com- 
missioners was the election of J. A. O. Preus of 
Minnesota to membership on the executive 
committee to succeed S. R. Barton of Nebraska, 
who has retired from office. It was reported by 
Deputy Superintendent H. D. Appleton of New 
York that the committee on valuation and the 
committee on blanks will meet at the Hotel 
Manhattan at New York at the time of the an- 
nual meeting of the Actuarial Society of 
America, Thursday, May 15. A request was sub- 
mitted by Vice-President E. E. Rhodes, of the 
Mutual Benefit Life of Newark, for a modifica- 
tion of the blank on Schedule B of the life re- 
port covering mortgages carried in assets. This 
was referred to the committee on blanks to be 
reported upon at the annual meeting. 

Secretary McMasters of South Carolina re- 
ported that replies had been received from fif- 
teen companies relative to the request made at 
the last meeting as to their method of valua- 
tion after the expiration of the tontine period 
and their past treatment of the non-forfeiture 
privilege. The reports made were to the effect, 
in practically each answer, that their practice 
was in conformity with the desires of the Com- 
missioners. The inquiry was directed particu- 
larly at the Mutual Life of New York and the 
Northwestern Mutual Life of Milwaukee, the lat- 
ter being instructed to complete its answer im- 
mediately. 

The questions of the advisability of providing 
that insurance companies may cover all liability 
risks under a single policy, of forbidding profit- 
sharing contracts on health and accident poli- 
cies, and a uniform policy for mutual fire insur- 
ance companies, were then brought up and were 
referred to the committee on laws and legisla- 
‘tion, composed of J. A. O. Preus of Minnesota, 
C. A. Palmer of Michigan, H. L. Ekern of Wis- 
consin and Charles Johnson of Pennsylvania. 
A special committee, of which President Hardi- 
son of Massachusetts is the chairman, was ap- 
pointed to confer with the Federal authorities 
regarding the prior lien they claim on assets of 
insolyent surety companies which have Federal 
bonds. 

SECOND DAY’S SESSION 

At the second day’s session, on the contention 
of Commissioner McMasters, a committee was 
appointed to look into the compensation of life 
insurance solicitors. Mr. McMasters declared 
the compensation was too great, particularly in 
reference to the first year’s cost of the busi- 
ness. It was pointed out by others that the 
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New York law on this subject covered ade- 
quately, but the committee was named, never- 
theless, and consists of Messrs. McMasters, Em- 
met and Darst. Resolutions were adopted stat- 
ing that it was self-evident that the old system 
of fraternal orders was not adequate, and that 
a new system was necessary to the future safety 
of the orders. It was also recommended that 
the fraternals put themselves on such a basis as 
would insure the payment of a definite amount 
on the maturity of the contracts. In a speech, 
J. E. Sullivan, representing the Associated Fra- 
ternities of America, favored a definite stand by 
the Commissioners for the Mobile bill. The ex- 
ecutive committee has arranged the following 
programme for the annual meeting to be held 
July 29 to August 1 at Burlington, Vt.: 


First Day—Addresses of welcome. Response 
by J. R. Young, vice-president, of North Caro- 
lina. Roll call. President’s address. Calls of 
committees. 

Second Day (agents’ day)—‘‘Qualifications of 
Agents,”” by Robert J. Merrill, New Hampshire; 
“Supervision of Agents,’ ‘“‘Health and Accident 
Agents,”’ by Hon. H. D. Appleton, New York; 
“Fire Insurance Agents,” by J. L. Bleakley, 
Iowa; “Summary of Their State Laws in Respect 
to Supervisory Control of Agents,’”’ by the Com- 
missioners of the following States: Massachu- 
setts, Virginia, Connecticut, Illinois, Minnesota, 
Pennsylvania, Ohio, Montana, Michigan, North 
Carolina, Mississippi and West Virginia; “Life 
Insurance Agents,”’ by J. T. Winship, Michigan; 
discussion of papers. Reports of committees. 

Third Day (fire insurance)—‘‘Short Rates,” by 
J. A. O. Preus, Minnesota; ‘“Over-Insurance,”’ by 
William Keating, Montana; ‘Underwriters’ 
Agencies,” by Joseph Button, Virginia; discus- 
sion of papers. Reports of committees. 

Fourth Day—‘‘Workmans Compensation In- 
surance,” by H. P. Hammond, Connecticut; 
paper to be discussed by Commissioners of 
States having compensation laws, with observa- 
tions upon operations of these laws; election of 
officers; adjournment. 


Cosmopolitan Life Reorganizes 


The reorganization meeting of the stock- 
holders of the Cosmopolitan Life of Atlanta was 
held recently at that city, and a new subscrip- 
tion aggregating $250,000 of stock of the com- 
pany has been secured. The books will be kept 
open until $50,000 additional stock subscriptions 
on a basis of two for one of par value have been 
secured, thus giving the company in the end a 
capital of $500,000, the maximum asked for 
under the new charter and a surplus of about 
the same amount. 

The company, which is the first to be created 
under the new Georgia law of 1912, was organ- 
ized without promotion expense, and will begin 
business with available liquid assets of $375,000 
after paying the purchase price of $354,000 for 
the assets of the old company. Officers were 
elected as follows: J. O. Wynne, formerly gen- 
eral agent in Georgia for the Prudential of 
Newark, president; William L. Pomeroy, sec- 
retary, and M. M. Riley, treasurer. John Tat- 
lock of New York was appointed consulting 
actuary. 

E. P. Simpson, a former director in the old 
company, has filed suit attacking the final order 
of Judge Bell recently, in dismissing the litiga- 
tion in the old Cosmopolitan case. The petition 
asks that the order be set aside and declared 
null and void. The case will be heard April 21. 





—The Life Underwriters Association of Wichita, 
Kan., has been organized, with the following officers: 
H. W. Allen, president; Bruce Griffith, first vice- 
president; W. T. Johnson, second vice-president; J. 
R. Engel, secretary, and C. M. Knox, secretary. 
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ARMY OF INSURED MAKES 
PROTEST 





Income Tax Section of New Tariff 
Bill Under Fire 





LIFE INSURANCE COMPANIES INVOLVED 


Mutual Companies Taxed on Net Income—Bene- 
ficiaries also Mulcted 


Action is being taken by life insurance com- 
panies throughout the United States for the 
protection of their policyholders against the in- 
clusion in the income, tax section of the new 
tariff bill, which provides for the payment by 
beneficiaries of a heavy tax upon the death of 
the insured. The section in question is Section 
11, Subdivision B, and while there is claimed to 
be no intention on the part of the drafters of 
the bill to include this meaning in the section, 
there has been a general opinion expressed that 
in the event of the matter being tested before a 
court the wording is so arranged as to include 
a tax on the money paid beneficiaries. The bill 
also imposes a tax of one per cent upon the net 
income of mutual life insurance companies to 
take the place of the present corporation tax, 
and this section is meeting with the united op- 
position of the companies. 

When the wording of the tariff bill became 
known, a meeting of the Association of Life In- 
surance Presidents was held at New York; and 
Robert Lynn Cox, chairman and general coun- 
sel for the organization, was instructed to send 
telegrams to every life company in the country, 
asking them to take action in having their 
policyholders oppose the measure, and this was 
followed by a letter which says: 


We are enclosing copy of the income tax section of 

the tariff bill introduced in the House of Representa- 
tives this week, to which we referred in our night 
letter of the 10th inst. 
_ Raising the points in the order in which they appear 
in the bill, we call attention to possible results which 
om A or may not have been intended. Intention is of 
little importance except as it can be spelled out from 
the language itself. We must, therefore, assume that 
it means what it says so far as meaning can be deter- 
mined. The danger of the present situation seems to 
be that in order to carry the general tariff bill through 
there is a disposition on the part of the men in com- 
mand not to permit amendment of the bill in any im- 
portant particular, even though admittted that it does 
not accurately express in its reference to insurance 
the intention of those who drew it. 

In the definition of net income you will note that on 
page 135, lines 8 and 4, reference is made to the 
proceeds of life insurance policies paid upon the death 
of the person insured. It appears to make such pro- 
ceeds income, and as such taxable. The question 
arises as to whether this is a reasonable construction, 
and also as to what becomes of the proceeds of endow- 
ment policies, surrender values and other payments on 
policy and annuity contracts. If the words appearing 
in the lines quoted are intended to make merely the 
income from the proceeds of policies paid upon death 
taxable, as some have suggested, why mention it at all, 
since such income is surely taxable under the general 
provisions of the bill? 

In Sub-division E, which provides for taxation “at 
the source,” we find on page 141, line 4, that mort- 
gagors are required to withhould the tax on their in- 
terest payments if in excess of $4000, and also the 
tax on interest of any amount if the mortgagor is a 
corporation (page 142, lines 16 to 25). It also pro- 
vides that insurance companies shall withhold not only 
the tax on salaries, but also “compensation, remunera- 
tion and emoluments” exceeding $4000, which would 
seem to cover moneys paid to agents working on a 
commission basis and used largely to pay the commis- 
sions of sub-agents, 

The confusion likely to arise from the provisions 
of this section leads to the inquiry as to whether or 
not the income tax division of the accounting room 
of life insurance companies will not hereafter require 
more clerks than any other department of the business. 
Then again, there is the problem of the deduction of 
the tax by mortgagors who wer fail to pay over the 
tax to the Government through insolvency or other- 


wise, but for which the insurance company may 
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nevertheless be held personally liable. (See page 144, 
lines 4 and 5.) 

On page 146, lines 15 to 20, inclusive, the wording 
of the present corporation tax law has been changed 
with the apparent intent of making it more certain 
that dividends or return premium payments must be 
reckoned as a part of gross income, contrary to the 
contention of life insurance companies under the old 
law and sustained by the Federal courts, But the 
question arises as to whether this language does not 
go further and would compel the payment of a tax 
on the net addition required by law to be made each 
year to reserve funds. If such addition to reserves is 
taxed under the changed phraseology such tax in most 
cases would be several times the amount imposed by 
the present law. There is a difference of opinion 
among attorneys as to the meaning of this part of the 
bill, so who can say what will be the opinion of the 
Supreme Court if the question must be carried there 
for determination? 

Those who had most to do with the drafting of this 
bill have declared that it did not increase the 
burden of life insurance companies, and one is re- 
ported in the newspapers as having said that it was 
not intended to tax payments to beneficiaries. It is 
to be hoped that this belief, showing a friendly atti- 
tude, may enable insurance companies to secure 
amendments that will make the meaning of the bill 
clear in its application to the life insurance business. 
Certainly, in its present form no one can tell with 
certainty what it does mean. There are many defects 
which serve to obscure the meaning here and there, 
such as sentences without verbs, etc., but these are 
minor matters compared to the ones to which we have 
called attention, and others which seem likely to ap- 
pear on closer examination, and under an attempt 
which is being made to apply its provisions to the 
actual transactions of certain life insurance com- 
panies for last year. 


An appeal to the policyholders has been made 
by President Darwin P. Kingsley of the New 
York Life, and another by Judge William A. 
Day, president of the Equitable of New York, 
in the shape of a letter asking them to protest 
to the Congressmen in Washington and urge the 
correction of what is termed a serious econo- 
mic folly. 

In a statement made by Representative Hull 
of Tennessee, who wrote the income tax fea- 
tures of the tariff bill, he declared that the prin- 
cipal of life insurance policies is not to be re- 
garded as an income tax, but merely the net 
profits when policies are used for purposes of 
investments. A further inclusion in the bill af- 
fecting companies is found in Subdivision G, 
which is understood to be so involved in its 
wording that premium abatements to policy- 
holders will be taxed, and in specifying how 
corporations shall be taxed says that an insur- 
ance company in computing the amount of tax 
to be paid shall be allowed to deduct all ordi- 
nary and necessary expenses, all losses actually 
sustained during the year, and sums other than 
the amounts paid within the year on policy and 
annuity contracts to policyholders as dividends 
or as return of premium payments, and the net 
addition, if any required by law, to be made 
within the year to reserve funds. 

Mr. Kingsley’s letter to policyholders is, in 
part, as follows: 

I appeal to you as a policyholder in this company 
(possibly in others) to write your Congressman and 
Senators in Washington immediately, protesting against 
the economic folly and the wrong to you personally 
involved in the income tax section of the pending 
tariff bill which taxes the net income of life insurance 
companies operating on the mutual pe. 

All life insurance conducted not for profit, but for 
mutual protection, should be exempt. 

Write that to your Representative and Senators. 
You have a right to be heard, and you can be heard, 
although it appears that there are to be no hearings 
on the bill. If the Congress hears your protest and 
hears it distinctly there is every reason to hope that 
the bill will be amended so as to protect you from a 
tax you ought not to pay for reasons stated in the 
bill itself, viz.: your income is not $4000—or if it is 


you are otherwise taxed; in your capacity as an in- 
surant you do not operate for_ profit. 

In his letter Judge Day says, in part: 

It is neither the duty, the desire, nor the intention 
of the Equitable Society to oppose the taxing of the 
incomes. It is, however, our duty and our purpose 
to urge the correction of the very serious mistake that 
has been made in that part of the proposed income 
tax law which requires policyholders to pay taxes more 
than once on the same money. 

The proposed law as it relates to life insurance 
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companies is extremely vague and difficult to under- 
stand. Whatever the intent may have been, the 
language used is clearly open to the interpretation 
that policyholders will be or to pay three taxes 
in addition to the tax already required on their pre. 
miums by the States, making four taxes in all. 

Taxes levied against this society and other life in. 
surance companies doing business on the participating 
plan are necessarily paid by the insured, for these tax 
payments must be deducted from the annual refunds 
(or unused portions of premiums) returned to policy- 
holders. 

It is, therefore, of the utmost importance that all 
policyholders should write at once to their Senators 
and Representatives, urging that if their insurance 
funds are to be taxed they be taxed but once, and 
that a hearing be granted, that the facts may be pre- 
sented and carefully considered. 

The taxing of life insurance savings is fundamen- 
tally and morally wrong. During the Civil War, in 
the hour of our greatest need, Congress held sacred 
the life insurance savings of the people and refused to 
tax them. 

Press dispatches from Washington state that 


policyholders all over the country are deluging 
the Representatives with protests against these 
sections, and an effort will be made in the Dem- 
ocratic caucus to effect proper amendments. 


Detroit Life of Detroit 

The Detroit Life of Detroit, which on Febru- 
ary 11 last reduced its capital stock from $210,- 
000 to $105,000 and added the difference to sur- 
plus, had on February 28 a surplus of $117,431, 
of which amount $107,142 was admitted. The 
company, as of December 31, had $512 of ad- 
mitted assets for every $100 of liabilities. It 
has passed the $6,000,000 mark in new business 
since organization about two years ago, and has 
written $800,000 of insurance since January 
1, 1913. 


Life Notes 


—The Senate of the Iowa Legislature has passed the 
perennial bill providing for a separate State Insurance 
Department. 

—The annual meeting of the Agents Association of 
the Northwestern Mutual Life of Milwaukee will be 
held July 15, 16 and 17. 

—F. C. Burnham, formerly general manager of the 
Home Life of Jacksonville, Fla., has been elected 
secretary of that company. 

—General Agent Curtis, of the New England Mu- 
tual Life of Boston, gave a dinner to members of the 
agency staff at the City Club last week at Boston. 

—At a meeting of the directors of the Central Life 
of Louisville to be held this week the question of 


* moving the home office from that city to Shelbyville, 


Ky., will be voted upon. 

—At the annual meeting of the Bankers Life of Des 
Moines all the old officers were re-elected. C. C. 
Blevins was appointed superintendent of agents to 
succeed Superintendent Booth, resigned. 

—The Merchants Life Association of Burlington, 
Ia., made an increase of seventy-five per cent in new 
business during the first three months of this year, as 
compared with the corresponding periou last year. 

—Officers have been elected by the Utah Association 
of Life Underwriters as follows: C. D. Kipp, presi- 
dent; D. H. Livingston, first vice-president; A. P. 
Huntington, second vice-president; J. F. Smith, secre- 
tary, and L. E, Voyles, treasurer. 

—R. A. Craighead and E. E. Vickery have been 
made general agents in Alabama of the Pan-American 
Life of New Orleans, with headquarters at Birming- 
ham. Mr. Craighead was formerly assistant superin- 
tendent of the Cherokee Life of Birmingham. 

—Benjamin S. Williams has been appointed State 
agent in Florida for the Pacific Mutual Life of Los 
Angeles. He has been identified at different times 
with the Equitable of New York; Penn Mutual of 
Philadelphia, and Union Central of Cincinnati. 

—The formal announcement is now made that Col. 
Sydney M. Hedges, for the past thirty-four years 
general agent for the Mutual Benefit Life of Newark 
at Boston, has resigned as of July 1 next. The news 
was made public several weeks ago in THE SPECTATOR. 
Col. Hedges will be succeeded by F. E, DeGroat, now 
general agent of the company at San Francisce. 
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HOLD FURTHER TRIENNIAL 
CONVENTIONS 





Metropolitan Life Gives Four Banquets 
in Ohio and New York 


MANY PROMINENT MEN PRESENT 





Meetings Take Place at Cincinnati, Cleveland, 
Buffalo and Utica—Large Home Office 
Representation 


Further triennial conventions in the various 
cities throughout the country east of the Mis- 
sissippi river have been held by the districts 
of the Metropolitan Life of New York. Vice- 
President Haley Fiske, Medical Director A. §. 
Knight and others from the home office con- 
tinue to visit these meetings, and they have 
been big successes. The convention held at Cin- 
cinnati was attended by the districts at Clif- 
ton, Norwood, Covington, Hamilton, Chilli- 
cothe, Columbus, Dayton, Lima, Piqua, Spring- 
field, Lawrenceburg, Clarksburg, Huntington 
a-d Parkersburg. The Cleveland meeting was 
held at the new Statler hotel and the districts 
represented were: Cuyahoga, Akron, Mansfield, 
Sandusky, Steubenville, Toledo, Wheeling, W. 
Va., Youngstown and Zanesville. 

The convention for the Great Northern terri- 
tory was held at Buffalo, and about 250 men from 
Western New York were in attendance. The 
districts represented were: Batavia, Corning, 
Erie, Genesee, Iroquois, Jamestown, Niagara 
Falls, Rochester and Seneca. At the Utica con- 
vention the following districts were represented: 
Auburn, Binghamton, Elmira, Oswego, Syracuse 
and Watertown. 

In carrying out the programmes at the vari- 
ous meetings a business meeting was held and 
a banquet was given, at which some of the most 
prominent men of the city were the guests and 
speakers. The banquets were attended by large 
numbers of medical examiners, and, following 
the address of Vice-President Fiske, they with- 
drew with Dr. Knight for a convention of their 
own. The Metropolitan is highly pleased with 
the result of these conventions and feels that 
by bringing the men together it has accom- 
plished its most successful coup. 

The triennial convention of the Metropolitan 
Life of New York for the districts comprising 
Greater Boston was held in Boston last Thurs- 
day, about 400 members of the staff and guests 
being present. A notable address was made by 
Vice-President Haley Fiske, the other speakers 
being Fourth Vice-President Ayres, Secretary of 
State Frank J. Donahue, Professor Putnam of 
Harvard, President Childs of the Columbian 
National of Boston, and Hon. Guy W. Cox. 


Promotion for John W. Pulis 


At the recent annual meeting of the Balti- 
more Life Insurance Company of Balcimore the 
by-laws were amended creating the office of 
Second vice-president, and the directors pro- 
moted Comptroller John W. Pulis to the new 
office. Mr. Pulis became connected with the 
company in 1895, having been prior thereto a 
Special examiner in the Maryland Insurance De- 
Partment. Four years later he was made 
comptroller, in 1911 was elected a director, and 
now, in 1918, he becomes second vice-presi- 
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dent. When the company reincorporated in 
1899 Mr. Pulis was asked to organize the ordi- 
nary department and has had direct charge of 
it ever since. Among his many duties have 
been included the preparation of the com- 
pany’s literature for both the industrial and or- 
dinary departments, as well as the direction of 
the actuarial department. The Baltimore Life 
h.s made good progress in recent years under 
the guiding hand of President Frank S. Stro- 
bridge, assisted by Vice-President Richard E. 
Bromwell, Secretary Wm. O. MacGill, and the 
new Vice-President John W. Pulis. Its latest 
statement shows that it has insurance in force 
of $19,235,698, a premium income of $855,417, 
and assets of $2,284,051. 


Pittsburg Agency Presented with Flag 


Miss Margaret Lee has presented Superin- 
tendent Samuel Smith, of the Pittsburg Agency 
of the Western and Southern of Cincinnati, with 
a new design of the American flag, to remain 
with the district for the current year, and will 
then be presented to the leading assistant who 
has the largest amount of ordinary business 
placed. Thereafter during the year the leading 
assistant will be entitled to the banner each 
month. At the close of the year it goes to the 
leading producer of the staff, providing he has 
not less than $25,000 placed business. The Pitts- 
burg staff has organized an ordinary banquet 
club, which will banquet the first Thursday of 
each month. Arrangements have been made for 
two tables, one to be known as the producers’ 
table and the other the non-producers’ table. 


Prudential of Newark 

Each year for the past fifteen years the Pru- 
dential of Newark has led all life insurance 
companies.in New Jersey in new business. In 
1912 the amount of paid-for life insurance issued 
and revived in New Jersey by the Prudential 
exceeded $41,000,000 on over 200,000 policies. The 
claims paid in New Jersey in 1912 were over 
$2,600,000. The Prudential now has in force in 
New Jersey over 1,380,000 paid-for policies, 
equal to over one-half the population of the 
State, and the paid-for insurance in force is 
nearly $250,000,000. 


Thirty Days’ Notice Required on Lapses 

The Kansas Legislature has passed Senate bill 
No. 640, providing that notices must be sent 
thirty days before life insurance policies lapse, 
or the lapses will not be valid. The measure 
works a hardship only on industrial companies. 
The certificate of notice placed in the post of- 
fice, with postage prepaid, thirty days before the 
date of cancellation of any policy by a responsi- 
ble officer, clerk or agent of the company, is re- 
garded under the law as sufficient proof that it 
has been sent. 


Industrial Notes 


—The Home Life of America of Philadelphia has 
appointed J. B. Warren superintendent at Philadel- 
phia No. 1. He has been with the Home for more 
than eight years. The company made a satisfactory 
showing with its weekly premium department during 
the first quarter of 1913. 


—The Colonial Life of Jersey City has made the 
following appointments of assistant managers: Wolf 
Levinson, Jersey City; Charles Hahn, Williamsburgh; 
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William E. Hopstock, North Hudson; William P. 
Madgwick, North Hudson; Herbert W. Slock, Easton; 
Samuel E, Ayers, Morristown. 


—The month of February was in every way the 
most successful in the history of the Commonwealth 
Life of Louisville. The volume of new business far 
exceeded that for January. 








CASUALTY, SURETY & 
MISCELLANEOUS 


To Open Chicago Branch Office 


The Attna Life and the Attna Accident and 
Liability of Hartford will on May 1 open a 
branch office at Chicago under the management 
of George Tromel, who has been head of the 
department for Marsh & McLennan, which now 
handles the liability and surety business in 
that city. J. J. Heelan will be in charge of the 
inspection department, which will ‘cover that 
branch of the business in five States. The 
claim department will be in charge of I. W. 
Brodt; Charles E. Bennet .will have the surety 
department, and Mr. Tromel will devote his at- 
tentions to the liability business. E. O. Wag- 
goner will plant the company in Illinois for 
surety business, and W. W. Draheim has been 
appointed special agent for the surety depart- 
ment. Mr. Trome! will also represent the Auto- 
mobile Insurance Company of Hartford, which 
is being organized by the A®tna. 











Surety Association of America Meets 


The annual meeting of the Surety Association 
of America was held Wednesday of last week at 
the Hotel La Salle at Chicago, with about 
twenty-five members present. President A. J. 
Hopkins, of the Illinois Surety of Chicago, pre- 
sided at the sessions, which were devoted almost 
exclusively to the hearing of reports of com- 
mittees and other routine matters. The chief 
subject discussed was the contractors’ bonds, 
and uniform forms of contract and specifications 
were favored. Joel C. Rathborne, vice-president 
of the National Surety of New York, was se- 
lected chairman of the next meeting, the date 
and location of which will be decided upon later. 
The visiting members were tendered an informal 
dinner and entertainment that evening at the 
La Salle by the Surety Underwriters Association 
of Chicago. President Harvey G. Badgerow pre- 
sided. 


Pacific Coast Casualty Company 


The Pacific Coast Casualty Company of San 
Francisco was organized in 1902 and has, in the 
years which have since elapsed, given good ser- 
vice to its policyholders. It transacts personal 
accident, health, liability, automobile, burglary, 
theft, fidelity, plate glass, teams, elevator, 
surety, and workmen’s collective lines, in each 
of which it offers liberal forms of contract. The 
company is possessed of assets amounting to 
$956,811, and has a surplus on policyholders’ ac- 
count of $449,186. Among the directors of this 
company are a number of well-known capital- 
ists and business men of San Francisco, while 
the officers are Edmund F. Green, president; 
Cc. G. Brown, vice-president; H. A. Bauer, sec- 
retary; J. M. Hoyt, assistant secretary, and J. 
P. Deering, counsel. 
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FOLEY-WALKER BILL STILL 
PENDING 





Confidence Remains Firm that Early 
Action Will Be Taken 


LEGISLATION IN OTHER STATES 





Measures Passed in Minnesota and Nebraska— 
Patterned After New Jersey Law—New 
Bill in Tennessee 


No further action has been taken looking 
toward the passage of the Foley-Walker, or 
compromise compensation bill, during the past 
week by the New York Legislature, but con- 
fidence is still placed in the rumor that the 
measure will be acted upon very shortly. An 
amendment to the insurance law relative to 
workmen’s compensation has been introduced 
by Senator Salant of New York. It is the same 
as presented March 31 by Assemblyman Schaap 
of New York. 

The question of workmen’s compensation is 
still receiving the attention of legislatures in 
various States throughout the country. The 
compromise compensation bill has been passed 
by the Senate of the Minnesota Legislature, and 
little opposition is looked for in the House. 
The measure applies to all employees except 
domestic servants and farm labor, as well as 
employment which is casual. It is modeled on 
the law now in effect in New Jersey, and pro- 
vides that all employers and employees in the 
State shall come under the provisions of the 
law unless they specifically elect not to do so. 
The bill does away with contributory negligence 
and negligence of fellow employee as grounds 
of defense in personal injury claims, and in case 
of a disagreement over payments under the bill 
the district judge is designated as the arbitra- 
tor, it being specified that his decision is final. 

The Nebraska Senate has also passed an elec- 
tive compensation bill, which was drafted by a 
subcommittee by a vote of twenty-one to five. 
It has no emergency clause. A companion bill 
providing for the organization of mutual insur- 
ance companies for the protection of employers 
who accept the law was also passed unani- 
mously. 

Senator Hubert Fisher has introduced a work- 
men’s compensation bill in the Tennessee 
Senate, and it is largely modeled after that in 
New Jersey and other States which have more 
recently come under this law. The bill pro- 
vides that compensation begins fourteen days 
after a disability begins, and the employer is 
liable only for reasonable medical and hospital 
service. 


BILL PASSES IOWA SENATE 


The Clarkson bill for a workmen’s compensa- 
tion act was altered and amended in many im- 
portant particulars before it was passed by the 
Iowa Senate by a vote of thirty-three to fifteen. 
The most important amendment was the elim- 
ination of the feature providing for State in- 
surance and compelling Iowa manufacturers to 
insure therein upon penalty of losing the right 
to use contributory negligence as a defense in 
personal injury cases. As amended the bill 
compels that manufacturers and employers in- 
sure in accredited insurance companies, or they 
may form a merger to provide an insurance 
fund, or they may put up securities with the 


THE SPECTATOR 


Insurance Commissioner and Industrial Com- 

mission in an amount equal to their liability. 

Other changes included striking out the 

clause making the claim of an employee first 
lien upon the employer’s property; striking out 
the clause providing not to exceed $50 for at- 
torney fees: reducing the commission from 
three men to one Commissioner; cutting the 
appropriation from $40,000 per year to $10,000; 
making a sub-contractor responsible for the 
men under him. The bill was passed in the 
Senate after a debate that lasted fully a week. 
Senator Clarkson was at all times its defender. 
Charges that the measure was drawn to bene- 
fit a certain class were made by Senator Kim- 
ball, who sought to have another commission 
appointed to report to the next legislature two 
years hence. This amendment was defeated. 

The joint committee on judiciary and labor of 
the Connecticut Legislature held a secret meet- 
ing last week for the purpose of considering the 
various workmen’s compensation bills pending, 
and it is understood that one will be reported 
favorably. A number of provisions in the 
various bills were cut out as a feature for a 
new bill, which will embody them all. The 
farmer members o: the House, numbering about 
sixty, have signed a petition to the effect that 
they will not sign any compensation bill which 
includes the average farmer. In preparing the 
bill the members of the committee have decided 
that the bill shall not be compulsory, but op- 
tional in its insurance feature an, further, 
that the employer of five men or under should 
be exempt from any of its provisions. The 
question of State insurance will be eliminated 
entirely, it is understood. 

The House of the Minnesota Legislature has 
passed the workmen’s compensation bill, which 
recently passed the Senate. It provides for a 
benefit of $10 a week for workmen disabled 
while performing their duty. 


Massachusetts Casualty Underwriters Meet 


The Massachusetts Casualty Underwriters As- 
sociation, at a meeting held at Boston last week, 
adopted rates on horse and vehicle liability in- 
surance now permitted for the first time under 
Massachusetts laws. The charge for $1000 prop- 
erty damage on horse and vehicle liability insur- 
ance is twenty per cent of the team’s rates as 
provided in the manual, with minimum pre- 
scribed premiums per team according to defined 
limits. The association also approved a slight 
reduction on two classes of commercial automo- 
biles and a reduction of $2.50 for pleasure auto- 
mobiles, regardless of horsepower, provided that 
policies are endorsed so that they do not cover 
accidents occurring to employees while engaged 
in operating or caring for the car so insured. 


Pacific State Au'omobile Insurance Company 


The Pacific States Automobile Insurance Com- 
pany of Santa Ana, Cal., has been incorporated, 
with a capital of $250,000, divided into shares of 
par value of $10. The stock will be sold at $20. 
The company, which is being promoted by 
Wright & Kolb, will confine its operations to 
automobile insurance. 


Will Open New York Branch 


The Pacific Mutual Life of Los Angeles is mak- 
ing arrangements to open a New York branch 
office to write personal accident and health 
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business in the State, and has made application 
for a license permitting to transact these lines, 
The company at one time did a life business in 
New York State, but when the Armstrong laws 
were passed it relinquished its right and since 
that time has kept an office open for handling 
business already on its books and the settle- 
ment of claims for accident business, which was 
written by the Pacific Indemnity, a subsidiary 
corporation, through a general agency. Presgi- 
dent George Cochran and Vice-President Dan- 
ford M. Baker of the Pacific Mutual are in New 
York looking after the details of establishing 
the office. 


Casualty Notes 


—The Hooper-Holmes Information Bureau has 
moved to new quarters at 80 Maiden Lane, New York, 


—A. Rattier, the new Minister of Justice of the 
Government which has -just come into power in 
France, is an important shareholder on the European 
Accident of London. 


—Inglesby & West of Savannah, Ga., have been ap- 
pointed agents for the casualty department of the 
Fidelity and Deposit of Baltimore. They were for- 
merly agents for the London Guarantee and Accident 
of London. 


—The United States Casualty of New York, of 
which Edson S. Lott is president, has removed from 
its old location at 141 Broadway to 80 Maiden Lane. 
The metropolitan department, which handles all lines 
written by the company, has its office on the ground 
floor, while the main offices are located on the third 
floor. 


—The Assembly of the New York Legislature has 
advanced to third reading Assemblyman Esquirol’s 
bill amending the insurance law by providing that all 
policies hereafter issued by title and guaranty corpo- 
rations, pursuant to Section 170, shall be assignable 
and transferable by the person to whom or for whose 
benefit the policy is issued, and their heirs and 
assigns. 


—President T. J. Falvey, of the Massachusetts 
Bonding of Boston, has appointed L. M. Hastings to 
a supervising position in the accounting department, 
with headquarters at the home office. Mr. Hastings 
comes from the home office of the AEtna Life of Hart- 
ford, with which company he has been for the past 
eighteen years in a similar capacity and also as 
superintendent of agents. 


—Robert A. Ridgway, who for five years was con- 
nected with the Travelers of Hartford, and later was 
manager of the American Casualty Exchange, has be- 
come connected with the American Bankers of Chicago. 
This company has recently opened up an accident de- 
partment, with M. D. A. Stoker in charge, and Mr. 
Ridgway is to be general agent for Missouri and 
Kansas. The company will issue standard accident 
and standard disability policies at eighty per cent of 
the standard rates. 


—In The Handy Chart of Casualty, Surety and Mis- 
cellaneous Companies for 1913 the figures of the 
American Surety Company of New York, on page 6, 
should be changed as follows: Management expenses 
for 1912 should read $1,653,510, making the percent- 
age of management expenses to premiums 61.5 instead 
of 75.2. The total for the ten years should be 
changed, for management expenses, to $11,626,894, and 
the ratio of management expenses to premiums to 57.5. 


—Vice-President Richard Deming, of the American 
Surety of New York, who has been manager of the 
home office agency, has been assigned to supervise the 
metropolitan — district, comprising the home-office 
agency, Brooklyn, Newark and Jersey City branch: 
offices. He will devote his time hereafter mainly to 
executive duties, as well as in connection with the 
supervision of the district. Assistant Secretary Will- 
iam M. Tomlins, Jr., has been appointed to succeed 
Mr. Deming as manager of the home-office agency. 
Edward Poole has been appoined manager of the 
Brooklyn office to succeed Henry D. King, resigned. 
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